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SUBJECT: COUNTERVAILING DUTY PROCEEDINGS: SUMMARY OF 
DISCUSSIONS ON CUT FLOWERS APRIL 1-2 

SANTIAGO PLEASE PASS TO SECRETARY SHULTZ 

1. DISCUSSIONS WERE HELD IN UNUSUALLY CORDIAL, FRIENDLY 
AND FRANK ATMOSPHERE. 

2. COLOMBIANS NOTED THAT EXCISE TAXES AND CUSTOMS DUTIES 
ARE PAID ON MANY COMPONENTS GOING INTO CUT FLOWER 
PRODUCTION, E.G. FERTILIZER, WATER AND FUEL USED TO KEEP 
FLOWERS UNDER CONSTANT TEMPERATURE. THEY ASKED 
WHETHER THEY COULD TOTAL THESE PAYMENTS AND DEDUCT THEM 
FROM THE AMOUNT SUBJECT TO THE 13 PERCENT CAT CREDIT ON 
EXPORTATION, WHICH IS PRIMARILY USED TO PAY CORPORATE 
INCOME TAX. 
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3. TREASURY REPS INDICATED THAT THIS PRESENTED NOVEL ISSUE 
NEVER CONFRONTED IN COUNTERVAILING DUTY CASE. HOWEVER, IF 
COLOMBIANS WERE IN POSITION TO SUBSTANTIATE BY VERIFIED 
FIGURES INDIRECT TAXES AND DUTIES PAID ON ALL ITEMS 

WHICH ARE DIRECTLY RELATED TO FLOWER PRODUCTION, AND THESE 
COULD BE ALLOCATED TO THE PROPORTION OF SUCH PRODUCTS WHICH 

IS EXPORTED, TREASURY REPS WOULD BE PREPARED, SUBJECT TO 
CLEARANCE WITH HIGHER AUTHORITIES, TO TAKE THIS INTO 
ACCOUNT IN CALCULATING POSSIBLE BOUNTY OR GRANT APPLICABLE. 
TREASURY REPS EMPHASIZED THAT OVERHEAD EXPENSES AND FIXED 
COSTS COULD NOT BE REGARDED AS DIRECTLY RELATED EXPENSES IN 
PRODUCING FLOWERS. 

4. COLOMBIANS APPEARED PLEASED WITH THIS RESULT. THEY 
PROMISED TO GIVE ESTIMATE OF THESE COSTS TO TREASURY BY 
WEEK OF MAY 1. 

5. COLOMBIAN DELEGATION WAS AS FOLLOWS: JAIME BUENO, 
DIRECTOR GENERAL OF NATIONAL TAXES; FABIO GOMEZ, ADVISOR 
OF FINANCE MINISTER; DR. RODRIGO ESCOBAR, MINISTER, 

COLOMBIAN EMBASSY; JAIME LOPEZ-REYES, MINISTER COUNSELOR, 
COLOMBIAN EMBASSY; JOHN VAUGHAN, CHAIRMAN OF THE BOARD, 
COLOMBIAN FLOWER ASSN.; CAMILIO SANZ DE SANTAMARIA, 
MANAGER, COLOMBIAN FLOWER ASSN.; JOHN REHM, LEGAL COUNSEL. 

6. FOLLOWING WERE MEMBERS OF U.S. DELEGATION: 

MATTHEW MARKS. DEPUTY ASSISTANT SECRETARY FOR TARIFF AND 
TRADE AFFAIRS, TREASURY DEPARTMENT; BEN IRVIN, LYNN BARDEN, 
AND RICHARD SELF, TREASURY; LOUIS BALABAN AND VINCENT KANE, 
CUSTOMS SERVICE; JOHN CRAWFORD AND TIMOTHY DEAL, 

STATE. 

7. PARAGRAPHS 2 AND 3 SUMMARIZE SALIENT POINTS IN DISCUS- 
SIONS. MORE COMPLETE RECORD OF DISCUSSIONS FOLLOWS BY 
AIRGRAM. RUSH 
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